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1t is by no means obvious
why everyone persists in re-

ferring 1o the election of Al

lende as a purely “internal”
matter. It was never any such
“thing, and if only Harold Ge-
neen of ITT recognized the
character of the Allende vic-
. tory, why then Harold Geneen
is a lot smarter than most of

’ the senators who are interro-

gating officials from ITT and
drinking decp draughts of
sanctimony over ITT’s offer

© to contribute $1 million to-

wards any goverhment-spon-
sored plan to prevent the in-
stallation of Allende as presi-
dent of Chile.

We are talking about Sep-
tember of 1970. On Sept. 4 Al-
lende won a plurality, which
did not automatically entitle
him to be named president of
Chile. That decision was for
the parliament to make, at a

~ scheduled session on Qct. 24.
The question is whether ITT
had a legitimate interest in
adding its pressure to that of

* others to persuade the parlia-

Chife [Had No Ria

ment to name someone other
than Allende or, better still, to
call for a new clection.

How can the Chilean out-
come be said to have been
purely an internal matter?
The officcrs of ITT, having
carefully ohserved the cam-
paign of Salvador Allende and
the promises he made. con-
cluded that he would certainly
proceed to nationalize the Chi-
lean telephone company. By
everyone’s reckoning the val-
ue of I'TT’s holdings was $153
million.

The I'T'T people were smart
enough to-anticipate that
when Allende got around to
nationalizing the telephone
company he would offer for it
a small fraction of its ac-
knowledged value. That he
would, in effect, confiscate
the property. In due course,
Allende offered $24 million for
the $153 million asset, proving
the ITT officials to have been
altogether accurate in their
forebodings.
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We return to the question:
In what sense is it an
“internal” matter if A decides
to steal the property of B?
The fact that A is a country
and B is merely a corporation
says only that B is going to
suffer considerable disadvan-
tages in attempting to cope

with A. It hardly says that B -

ought not attempt to cope with
A. ITT did not, as it happens,
mount its own operation in
Chile, attempting to persuade
the parliament not to vote for
Allende. It merely offered to
contribute to any U.S. enter-
prise aimed at the same pur-
pose. )

To suggest that foreign
governments are not involved
or should not be involved in
wrestling for the favor of the
majority in swing countries
which are points of contact in
the cold war is simply fo beg
the question: How is it that
the Soviet Union and Castro’s
Cuba were so interested in the
election of Allende as to spend
millions of dollars and commit
entire commuuications indus-

nt to Steal I'TT Property

tries to the end of electing
him?

What President Allende fi-
nally did to ITT was, very -
simply, te trke over the ¢per- -
ation of & ¢ telephone compa-
ny withou: any corpensation
whatsoever. Those who are
anxious te make any point at
the expense of American busi-
ness whe say that ITT got
what was cceming to it in the
light of its protfered interven-
tion mak«: a rather clumsy
mistake. Jt'was not until the
spring of 1972 that Jack An-
derson published the secret
memoranca revealing ITT's
offer of $1 million to stop Al-
lende. But it was in Septem-
ber 1971 thet Allende simply
took over ti:» Chilean tecle-
phone compeny, more or less
without corament: a clean
theft of $153 million. I do not
believe that anyone who is a
shareholder of ITT believes
that that act by Dr. Allende is
a purely ini¢rnal affair. There
is no internzl right of any
country to sieal the goods of
other peopic.
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testimony on I'T'T nlans for Chile

Washington Bureaw of The Sun
- A

Washington—The  following
arce excerpts from the exami-
nation of William V. Broe, the
chief of the Central Intelli-
gence  Agency’s  Clandestine
Services for the Western Hemi-,
sphere, on his contacts with,
the. . International Telepbone:
and  Telegraph.  Corporation;
concerning the election of Sal-!
vador Allende as president of;
Chile in 1970,

Mr. Broe was the first CIA
agent cover to testily under
oath before a congressional
committee on operational ac-
-tivities.

¢ Questioned by Church

The guestioner quoted is Sen-
ator  Frank Church {D.,
Idaho), the chairman of the
Senate subcommittee on mul-
_tinational affairs.

Question—On  July 16, 1970,
did you meet with Mr. Harold
Geneen, the president of the
International  Telephone  and
Telegraph Company?

Answer--Yes, sir.

Q.—Did Mr. [Richard] Helms
Ldircctor of the CIAl advise

- you that Mr. John MecCone,
former director of the CIA,
had called him and suggesied
that someone on Mr. lichns’s
stafl meel with Mr. Genecen?

A—Yes, sir. .

Q. —~When you met with Mp.
Geneen, did Mr. Genecen ask
vou for a detailed brieling on
the. political and economic situ-
ation in Chile?

A—Mr. Geneen requesled in-
formation on the electoral situ-
ation, such as the status and
potential of the candidates and
their parties and {he campaign
as of that date. That is what
we talked about.

Q.—Did Mr. Geneen sav o
vou that he was willing to

assemble an clection fund for
one of the Chilean presidential
candidates, Mr. Jorge I, Alles-
sandri?

A.~—~Yes, he did.

tJ—Did he say that the
amount of the fund would be
substantial?

A.—He indicated he was con-
sidering a substantial fund.

Q—-Did he mention a spe-
cifie figure?
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G.—Did he say to vou that
he wanted the fund contrelled

and channeled through the
ClA?
A.—Yes, he did.

*® [ L ]

.—Did you agree to accept
the fund offered hy Mr. Ge-
neen?

A—No, Tdid not.

Q.—Did you explain to Mr.
Geneen why the ClA could not
aceept such a fund? ‘

A—Well, 1 told him we could
not absorh the funds and serve
as a funding channel, T also
told him Lhat the United Staies

lgovernment was not supporting
lany candidate in the Chilean
‘election.

I Q.—During the discussion did
i Mr. Geneen at any finic indi-
‘cate thal the fund that he
stood ready to contribute was
to be for. or was intended for,
constructive use, technical as-
sistance  to  ogriculiure.  the
building of houses, or anvihing
of that character?

A~DNo. It was lo support
Jorge Alessandri.

Q.—Il was to support Jorge
[, Alessandri, one of the presi-
dential candidates?

A—Yes, sir,

Q.—In the course of his con-
versation with you did Mr. |
Geneen advise you that ITT
and other U.S. companies in
1954 had raised an clection, :
fund to influence the Chileani
presidential  election  which i
took place at that time? !

A—Yes. lle stated that a.
group of businessmen had de-
sired to invest in the 1964,
election and they had con-t,
lacted Mr. McCone, who wasi
then the DCIL the direetor of;
central intelligence, and wha;
would not aceept the fund. e i

had said. no. f

i
'
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A —They were aware T was
meeting with Mr. Merriam.
- ¢ 8 o

Q.—Did Mr. Merriam at that
luncheon, or any other time,

advise you that he was under |
great pressure from the head

office in New York to get
semething done in connection
with thé Chilean political situa-
tion or words to that effeet? -

A.—Yes, be did.

Q.--Did vou call Mr. Edward
Gerrity, the ITT vice president
in charge of government opor-
ations and public relations, to
arrange a meeting with him in
ais office in New York city?

A —Yos, sir. )

Meeting in New York

Q.—This call, once again,
was made under the authority
of your superiors?

A —Yes.,

* @ [ ]

A.—Did you meet Mr. Gere-
ity on September 29 or 30th in-
his office in New York ity?

A~—Yes.

Q.--Did vou discuss with Mr.
Gerrity the feasibility of possi-

‘ble actions by 1".S. companies

designed to create ar acecler-

“ate  economic instability i
{Chile?

A—L  explored with My,
Gerrity the Teasibility of possi-
ble actions to apply some eco-
nomic pressure on Chile, Yes,
sir.

Q. —What did you understand
the purpose of applying cco-

Moie pressure to he?

A-—Well. at the time, Sep-
tember 29, the Christian Demo-
cratic. members of Congress .
were  showing  indications  of|
swinging their full support o
Allende in the belief that lhcy|
could make a political bargain,
with him. It was felt if a large;

Q.--Did he mention to voullypinher

that other firms had heen ine j=—

volved besides TT7T lin 196117
A—No.
* & e ]
Q--In Seplenber, 1970, did
vou reccive a teleplone call|
from Mr. Williiun Merrimn of |
the Washington office of 117!
inviting vou to Junch?
A—Yes.

Q—Were your superiors inj

the CIA advised of this and dnd6
9

A~No, he did nol.  Approved: For«Releaseu2008/02/

of congressmen, Chris-l

itian Deniocratic congressmen;
swung their support 1o him he
would take office with a man-
date from the majority and he
iwould be in a very strong
i position.

Worscning situation

At the same . time the cco-
nomic situation had worsened
because of the reaction to the
Allende election and there werse
indications that this was
worrying the Christian Demo-
cralic congressmen. There was
a thesis that additional deter-|
doration in the economic situa-
tion could influence a number
of Christian Democratic con-
gressmen who were planning
to vote for Allende. This is'
what was the thesis. !

Q.—Did vou di cuss with Mr.
Gerrity the feasibihty of banks
not renewing credis or delay-
ing to da so”

. A.—Yes, sir.

Q.—Did you discuss with Mr.
Gerrity the feasibility of com-.
panies dragging their feet in'
spending money and making
deliverics and in  shipping
spare parts”

A--Yes, Tdid.

A.—Did vou discuss with AMr.
Gerrity the feasibility of creat-
ing pressure on savings and
Jean insititutions i Chile so
jthal they would bave to shut

i!heir doors, thereby creating
istmnger pressure?
A —Yes.

I
! : . -
I Q~Did sou diseuss with Mr.

Gerrity the feasiblity of with-
drawing all teclnical hielp and
nol promising any technical
assistance in the future?

Sir.
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ITT~chlle 2nd Leal
WASHINGION AP - Sen. Frank Churchy D-Idaho, said tod the secret
testimony of a (IA a%ent diseloges that International Telephone and
Telegraph Corp. initiated the i1dea of U.S. intervention to vrevent
the electlion of Pregsident Salvador Allenle in Chile in 1970.

Churchz chalrman of the Senate foreign relations subcommittee on
miltinational corporations, related t0 newsmen the closed-door
tes timony made Tuesday by William V. Lroe, the CIA agent. Churech
S?idatgs transeript would be made putllie as soon as coples can be

rar '

Churech sald Broey, who headedl the CIA’s western hemigpherec
clandesﬁine Opera%ionS'in 1970y testified that Harold S. Genee, ITT
ward chalrman, offerel ‘‘a substantial election fund?? on July 16,
B70 to su Eort another candidate in the Chile election.

(lureh sald Iroe testified that Geneen wanted the fund on behallf of
Jorge Alessandri to be controlled and channeled thrcuzh the CLA,
hureh sald there was no reference .in the July 16 mee%ing of Geneen
and Lroe abvout a constructive purpose such as housing or
£§€%§tance to agriculfure in Céile.

PR, . S |

These commaente represent the initial and tentative reaotion of the dyjfy 2
Office of Current Intelligence to the attached item from the neve T -
gervices. : \)
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By JEFFREY ANTEVIL-

Washington, March 27 (NEWS Bureau)—Willlam V. BIOC the Central Intelli-
gence Agency’s onelime spymaster for Latin America, appe'lred bofme a congressional -
committee today to discuss efforts to block the election in 1970 of Salvador Allen(k a
Marxist, as president of Chile. .

Broe, identified by officials of
International Telephone & Tele-
graph Corp. last week as an
agent who had met with ITT
officials and approved recom-
mendalions designed to thwart
Allende, testified at a closed ses-

UPI Telephoto ’
V. Broe at Senate
hearing yesterday.

William

sion of a Henate Foreign Rela-
tions subcomunittee whick s
probing the ITT-Chile affair.
Subcommittee Chairman Frank
Church (D-Idaho) said later that
he hoped to make DBroe’s Testi-
mony public if CIA Director

James R. Schlesinger approves.

Unprecedented Session
Church said Broe's appcarance
had been “the first time that any
agent of the CIA has ever

ap-
peared before a committce of
Congress to testify as to his

activities.”
He said the panel had acceded

to Schlesinger's request to have;

the session elosed, This, Church
said, avoided seciting a precedent
“that could prove harmful to the
national securily interests of the
United States.”

Broe met with ITTVs president,
Harold 8. Green, in July 1970
and received regular reports from
ITT officials therealter. In Sep-
tember 1970, o mouth before the
Chilean congress niade Allende’s
clection official, Brow submitted
a five-point proposal for ITT and

other U.8. concerns whose invest-
ments in Chile faced expropria-
tion. The plan was designed to
promote economic chaos there,
according to testimony from ITT
officials.

ITT, meanwhile, offered to
contribute as much as $1 million
for may U.S. government plan

‘to block Allende’s election.

But, company officials have

testified, Broe's proposal was re-

jected by ITT. In the absence
of an official anti-Allende plan,
the $1 million was never spent,
the officials said.

Broe's testimony lasted about

an hour and 15 minutes. Asked
later by reporters if he would
discuss what he had told the sena-,
tors, he replied, “Not a chance,” -
then ducked into an elevator.

In another development, an
Anaconda Copper vice chairman,
William E. Quigley, told the sub-
committee today that he had

never discussed with ITT pro-
posals to disrupt Chile’s econ-
omy. Ths contradicted tesiimony
given last week by an ITT vice
president, John Guilfoyle, who
said he had talked with Quigley
about Broe’s five-point proposal,
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Ex-envoy
silent on

I'TT, Chile

By GILBERT A. LEWTHWAITE
Washington Bureau of The Suh

Washington—Edward M.
Korry, former United States
ambassador to Chile, yester-
day refused to disclose the
orders he received from Wash-
ington during the critical pe-
riod between the election of
Salvador Allende, the Marxist
president, and his confirmation
by the Chilean Congress.

He also declined to answer
questions relating to Central

Intelligence Agency activities
|in Chile during the- 1970 elec-
'tion period, although he ac-
‘knowledged . that as ambassa-
‘dor he was responsible for
them.
! Ironically, Mr. Korry was
‘precedcd on the witness stand
iby William V. Broe, chief of
lthe CIA’s covert operations in
[the Western Hemisphere, wio
yesterday became the first
agent ever to testify under
oath before a congressional
committee.

Mr. Broe was interrogated
‘behind closed doors by mem-
bers of the Senate subcommit-
“tee on multinational corpora-
tions. They are investigating
alleged political activity by
U.S. Dusiness corporations,
particularly the International
Telephone and Telegraph Cor-
poration, to try to prevent the
election of Mr. Allende, who.
had threatened to nationalize:
basic industry and communica-
tions in Chile. :

Mr. Broe, who had contacts
with ITT over the Chilean situ-
ation, was questioned for more
than an lour, and his testi-
mony will be published loday
—after review by the CIA.

Senator Frank Church (D.,
Idaho) said: *“It's quite a
breakthrough really. T think it
was very much in the public
rinterest that Mr. Broe was
.permitted to testify.

' “Tlhominating”

| “One of the cardinal ques-
tions has been whether these
activities we are discussing
were a result of the govern-
nent’s initiative or ITT’s initi-
atiye. I think we goAthe an-

pprov

BALTIMGEE SUN

swer and other answers that
were illuminating.”
‘He declined to go into detail,

the first references to a $400,-
000 CIA fund for “‘covert prop-
aganda’ operations in Chile.
Mr. -Korry, now president of
the Association of American
Publishers, said he was aware
that an interdepartmental
group, known as the 40 com-

CIA operations, had met in
June, 1970, in Washington,
“I can’t reply”

Asked if he was aware that
it had sanctioned “limited in-
tervention” involving the ex-
penditure of $200,000 for covert
propaganda purposes, he said:
“Now I'm in an area when I
am forced to say 1 can’t reply
. . . As far as what you are
asking me about, its the unique
obligation of the-director of the
CIA to respond to.”

Asked if he was aware that
the CIA conducted its own
opinion polls in Chile, he again
said: “If it was the CIA which
you allege did something, it is
the director of the CIA who
must reply.”’

He acknowledgzed that he did
see opinion polls which sug-

but after Mr. Broe's testimony|,
members of the panel made|

mittee, which controlled covert}’

gested that Jarge Alessandri.
Conservative National party
candidate in the election,
would win by more than 40 per
cent. He said he warned
against accepting the polls be-
cause they were based on out-
dated election data.

The closest questioning came

on the orders Mr. Korry re-
ceived from the State Depart-
ment about U.S. policy and
actions in Chile while Dr. Al-|
Jende’s confirmation was pend-
ing,
! A memorandum from ITT's
two representatives in Chile in!
September, 1970, the critical
period, said the State Depart-
ment had just given Mr. Korry
““the green light to move in the
name of President Nixon. The
message gave him maximum
authority to do all possible-~
short of a Dominican Repu»-
lic-type aciion-—to keep Allende
from taking power.”

Mr. Korry said the memo
was ‘“totally erroneous,” add-
ing: “There was po green
light.” But he refused to say
what his orders were.

He said “1 bave a deep
abiding conviction that it
would be morally wrong for
me to give you the details of

privileged communizations he-
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tween an embassy and its gov-
ernment. I think this would
have a destructive impact for
many years to come of the
same sort that existed after
McCarthyism, when people

would never dare to put on
paper anything, would never
dare to stick their necks out
for an oninion + it was not
popular.”, '

Mr. Korry said he was per-
sonally in sympathy with a
political plan to force Dr. Al-
lende into a run-off with the
former president, Eduardo
Frei but did nothing to support
it.

The memo from ITT’s repre-
sentatives in Chile to Edward
J. Gerrity, Jr., a corporation
senior vice president, said: -
“He [Korryl has never let up
on Frei, to the point of telling
him ‘to put his pants on.” ”

Mr. Korry said he had only
one meeting with Mr. Frei
during the election period and
did not discuss the situation
with him. He said he in-
structed U.S. officials in Chile
“to eschew actions that could
be considered political.”

He said: “The United States
gave up support to any elec-
toral candidate.” He also said
that he ignored requests for
funds from three political
camps and that the U.S.
“maintained fotal hands off”
the Chilean military. There
were no contacts, he said, with
General Roberto Viaux Mar-
ambio, dismissed from the
Army in 1969 for leading an
insurrection of officers, and
considered a likely candidate
to attempt a military coup.
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